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October 28, 2024

Mr. Alan F. Estevez

Under Secretary of Commerce for Industry & Security
Bureau of Industry and Security

U.S. Department of Commerce

1401 Constitution Ave NW Washington, DC 20230
Submission Via Email: connectedvehicles@bis.doc.gov

RE: Connected Vehicles (RIN 0694-AJ56)

Dear U/S Estevez:

The American Assaciation of Exporters and Importers (AAEI) welcomes this opportunity to
comment on the Bureau of Industry and Security (BIS) proposed rule to address undue or
unacceptable risks to national security and U.S. persons posed by classes of transactions
involving information and communications technology and services (ICTS) that are designed,
developed, manufactured, or supplied by persons owned by, controlled by, or subject to the
jurisdiction or direction of certain foreign adversaries.

We agree that Original Equipment Manufacturers (OEMs) must take proactive measures,
including identifying and flagging suppliers and transactions involving foreign adversaries and
identifying non-compliant suppliers to meet the 2030 regulation enforcement deadline. This
includes connecting supply data with corporate records and external data and identifying
ownership and control structures.

AAEI recognizes that a robust value chain management system empowers businesses to meet
these regulatory demands efficiently and effectively by providing visibility and control over
complex, multi-tiered supply networks. As BIS considers how to address undue or unacceptable
risks to national security and U.S. persons posed by information and communication
technology systems (ICTS), AAEI urges BIS to collaborate with industry, including through the
development of regulation and compliance standards, to help minimize disruptions in the
automotive market and create more efficient processes to streamline the integration of cutting
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edge technology into compliance activities pursuant to the concerns and objectives laid out in
the NPRM.

Please find below the following recommendations that AAEI believes should be implemented as
part of the final guidance.

Comprehensive Supply Chain Visibility

1. N-Tier Mapping: The proposed regulation requires that OEMs map entire value chains from
Tier 1 suppliers down to ICTS system hardware components, revealing facilities in supplier
networks which provide inputs to microcontrollers, applications processors, and analog
products ( e.g., power management integrated circuits and transceiver physical layers) being
imported from the US. We agree that this depth is crucial to identify potential inputs to ICTS
components designed, developed, manufactured, or supplied by persons owned by, controlled
by, or subject to the jurisdiction or direction of a foreign adversary. At the same time, achieving
this level of mapping will take a substantial amount of time. AAEI recommends extending the
compliance deadline by 12-24 months in order to ensure our shared goals of addressing undue
risks to national security.

2. Dialog over piecemeal filings: It is our belief that a dialog between BIS and entities filing a
declaration of conformity related to compliance can occur at the speed of commerce rather than
through piecemeal submissions and prolonged determinations processes.

Greater Supplier Awareness & Superior Due Diligence

3. Product level granularity of enforcement: Multiple ICTS components may be sourced from
asingle supplier and will have different value chains. Enforcement must be able to discern the
differences in relevant inputs to ICTS components to accurately target inputs impacted by
foreign adversaries.
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Regulatory Compliance Facilitation

4. Documentation and Verification: Documentation standards for supply chain transactions,
allowing businesses to demonstrate compliance through verified reports for submission to
enforcement agencies must be considered to enable the pace of commercial business. The
ability of BIS to accept and process these in acommercially best in class manner is critical.

5. Preparedness and Reporting: BIS must allow companies to present, via their due diligence
processes, import and compliance documentation proactively, facilitating smoother
interactions with regulatory bodies. This should include the ability to receive these reports
digitally and collaboratively with summiting entities.

6. Collaboration with Authorities: BIS should also invest in technology capabilities to engage
effectively between enterprises and itself as the enforcement agency. Technological parity will
ensure efficient and effective adherence to these regulations, allowing minimal disruption to
commercial market activity.

Conclusion

Thank you for the opportunity to participate in this critical policy discussion. It is essential for
companies navigating the complex regulatory environment of connected vehicles to be able to
efficiently understand, navigate, and disclose their broader value chain. By focusing on detailed
visibility, proactive risk management, and streamlined compliance processes, businesses not
only meet regulatory requirements but also enhance their supply chain resilience and
competitiveness in the global market.

If you have any questions or require any clarification of our responses, please contact my staff
lead Mitchell Hart at MHart@aaei-hq.org.

Sincerely,

7 C {Q

Eugene C. Laney
President & CEO
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